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Foreword

The 2019 Turkana County Budget Review and Outlook Paper (CBROP) has been prepared against a
backdrop of reported weakening global economy majorly driven by tighter world-wide financial
conditions, escalating trade sanctions and tensions and the uncertainties surrounding policy directions
across world economies. The Global economie activity is reported to slow and reduce to 3.2 percent in
2019 from the 3.6 percent recorded in 2018 with prospects expected across the globe. The sub-Saharan
Affrican economic growth prospects are projected to grow by 0.3 percent 1o 3.4 percent in 2019 up from
3.1 percent in 20158

Despite the emerging global challenges, the Kenyan economy has sustained resilience and remained
strong. This has been enabled by stable macroeconomic conditions and the comtinuing public and
privaie investments. The National economy is reported to have continued with its 6.3 percent 2018
economic growth into the first quarter of 2019 and expanded by 5.6 percent despite the erratic late
rainfall season, after which the economic growth momentum is expected to continue and an overall &
percent growth attained in 2019 driven by services sector resilience and positive business prospects.,
O the domestic Turkana County scene, the county’s pastoral economy majorly driven by the services
sector and the livestock production, experienced and suffered sustained drought and insecurity shocks.
Delayed mins affected many livelihoods which deteriorated into an emergency forcing the County
Government 1o reorganize the FY 201819 budget to free funds for emergency supplies currently
ongoing. The insecurity along the borders created displacements and loss of property and lives. thus
disrupting economit activities and resulting into Intemnally Displaced Persons setilements. Highway
banditry and robberies disrupted flow of goods and services leading 1o low collection of local revenue.
The FY 2018/19 budget fiscal performance was commendable at 77% absorption rate despite the several
challenges encountzred in the course of the year including revenue shortfall, delaved approval of the
supplementary budgets, delayed release of funds from the Exchequer and the drought. The overall
revenue performance was 78% of the targeted annual revenue, including Equitable Share, Grants and
OSR. The County government will continue seeking new frontiers to improve local revenue base,
collection and administration. More resources will be directed to completion and implementation of the
county-wide flagship capital projecta.

We anticipate 10 have an improved Own Source Revenue collection in the FY 2019/20 oWing to peace
initiatives and actions that have restored calm, improved minfall effects and enhanced Own Source
Revenue collection administration measures. The County Government will continue instituting
pragmatic measures peared towards boosting Own Source revenoe levels in the wake of dwindling
Equitable Share from the National Government.

As we embark an the FY 202021 budget preparation. we shall lay a lot of emphasis on the funding and
implementation of identified high impact flagship projects that support attainment of the Governor's
*'Five point™ agenda and the National " Big Four'" plan. The Sector Working Groups will therefore
be expected to allocate resources 1o the uncompleted ongoing development projects linked 1o the
realization of the Governor’s agenda and National “Big Four™ plan. Sector Working Groups are also
expected to undertake a thorough scrutiny of propossd departmental Budgets for the FY 2020021 to
ensure they are directed to creation of high impact capital projects and aligned to the realization of the
Crovernor’s Five-point agenda and the National **Big Four™" plan. May I take this early oppartunity to
request everyone 1o adhere bo the issved deadlines for the finaltzation and delivery of the FY 2020:21
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Acknowledgement

The Turkana County Budget Review and Outlook Paper 2019 has been prepared in accordance with the
Public Finance Management (PFM) Act, 2012 and lis provisions, This document provides an overview
of the FY 2018/1% budget actual fiscal performance. It also provides fiscal macro-economic projections
and sector ceilings for the FY 2020:21 Medium Term Budget.

Despite the several challenges encountered during the venr including local revenue shortfall, delay in
dishursements of funds from the Mational Government, bureaucracies in the approval of the budget
including supplementary budgets and the drought, the implementation of the FY 2018/19 budget was
fast tracked. The overall absorption rate stands at 77%, with commendable recurrent expenditure
performance and Jow development expenditure performance, The continued fow performance of
development expenditure is artributed 1o the long processes encountered in the procurement and
implementation of the projects and delayed release of funds from the Exchequers, The issue of low
ahsorption rate particulardy for the development expenditure remains a top worry for the County
Government &nd the government will continue seeking new frontiers to improve capital expenditure
shsorption rate.

We are at the tail end of the first quarter of the FY 201%20. The FY 2019/20 budget implementation
has not picked up yet because of the recent events of delayed approval of the County budget and the
delaved approval of the Counly Allocation of Revenue Bill 2019, We anticipate the budpet
implementation to pick up at the beginning of the second quarter. As we commence FY 2020721
Medium Term Budget preparations, we wish to remind everyone on our resolve 1o ensure we get value
for money. | urge county entities 1o maximize local revenne collection and focus spending on the high
impact flagship projects to hasten realization of the Governor's agenda and the National Government
“"Big Four™ plan.

This document was produced by the immense collaborative effort from various County Governmend
entities. We are grateful 1o all departments for the provision of the important information and data on
their budget performance that has gone into producing this 2019 CBROP. We would also like o
regretiably point out the late provision of the data and information by the entities. This delaved
production of this document. W hope this will be improved going forward.

1 would also like 1o recognize the invaluable inputs and support from the Economic planning department
and the incredible production and coordination of the preparation of this document by the Directorate
of Budget. We are grateful to AHADI for the incredible professional review of this document.

Allow me 1o conclude by pointing out the importance of public and stakeholder’s participation in the
FY 2020/21 Medium Term Budget preparation. We would like the Sector Working Groups 1o develop
an approach that will effectively bring into the budget making process the useful inputs and proposals
from the public and the stakeholders.

COUNTY CHIEF OFFICER

ECOMOMIC PLANN HiE

*i: ; % TURKANA GOUMNTY
SRPLLAEX F AHMED pP. 0. Box 11 - 30600

CHIEF OFFICER ECONOMIC PLANNING LDy i -
TURKANA COUNTY GOVERNMENT,
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GLOSSARY OF TERMS

Appropriation in Aid- These are receipts which may be retained by a department 1o offset
expenditure instead of being paid into the exchequer account of the central fund

Budget Statement- 1t sets oul the Administrations priority programs (o be implemented in
the Medium Term Development under a devolved system of government

County Fiscal Strategy Paper- This is an overview of how a county plans to raise and spend

money for the next year while considering a 2-3 vear perspective.

County Integrated Development Plan- This is a super plan for an area that gives an overall
framework for development. It aims to coordinate the work of local and other spheres of
government in & cobereal plan 1o improve the quality of life for all the people living in an
area. The plan should look at economic and social development for the area as a whole.

Gross Domestic Product - This is the aggregate measure of production equal to the sum of
the gross value-added of all resident institutional units engaged in all production (plus any
taxes, and minus any subsidies, on products not included in the value of their output.

Medium Term Expenditure Framework-It is an integrated approach to policy, planning
and budgeting by developing countries that estimate expenditures of three years from the

present,

Real GDP- This is 8 macroeconomic measure of the value of economic output adjusted for
price changes i.e. inflation or deflation.

Sector Working Groups- These are forums to discuss and build consensus about

development priorities and improve sectoral aid coordination and effectiveness.
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EXECUTIVE SUMMARY
The Turkana County 2019 Budget Review and Outlook Paper has been prepared in

accordance with the Public Finance Management (FFM) Act, 2012 and its provisions,
detailing actual fiscal performance for the FY 20182019, macro-economic projections
and the sector ceilings for the FY 202021 Medium Term Budget. It explicitly shows
whether the actual performance of the FY 2018/19 complied with the fiscal responsibility
principles and financial objectives as spelt out in the PFM Act as well as the Turkana
County Fiscal Strategy Paper 2019,
Provisional fiscal outcome for the FY 201819 indicates cumulative actual revenue
received for the county including Equitable Share, Own Source Revenue and Donor
Funds at KES. 11,569,449 440.00 visa-vis revenue a targeted of KES 14, 924,810,127.70.
During the year under review, the total OSR collected amounted to KES. 174,345,685.00
representing 70% performance against a target of KES, 250 Million. Although the target
was not achieved, there was a notable 21% growth in the OSR collection in the year under
review compared to the previous vear FY 17/18 where the total revenue collected was
KES. 144 Million against a target of KES, 200 Million. The highest OSR collection was
realized in the month of June 2019 while the least was collected in the month of August
2018. June being the end of the financial vear, most revenue is received from the
Exchequer and thus a lot of spending is experienced while August being one of the months
in the first quarter experiences low revenue receipt from the Exchequer.
Total expenditure for the county as at the end of June 2019 was KES. 11,558,662,455.00
apgainst an estimated target of KES. 14,924, 810,127.70. This underperformance was as a
result of challenges encountered in the course of the year including revenue shortfall,
delaved approval of the supplementary budgets, delayved release of funds from the
Exchequer and the drought that negatively impacted businesses. The overall absorption
rate is 77 %, with commendable recurrent expenditure performance and low development
expenditure performance. The continued low performance of development expenditure is
attributabie to several risk factors key among them: the long processes encountered in the
procurement and financial systems; delayed approval of the completed projects by the
relevant bodies and partial and none remittance of some of the conditional grants funding.
The issue of low absorption rate particularly for the development expenditure remains a
top concern for the County Government and the government will continue seeking new
frontiers to improving capital expenditure absorption rate.
Despite the revenue shortfalls and low absorption rate particularly for the development
Twrkana Comnty Budget Review & Outlook Paper (CRROF) 2019 Fage | &



expenditure, the fiscal performance for the FY 2018/19 was to a large extend satisfactory
at 77%. The Fiscal outcome largely adhered to the fiscal responsibility principles and
financial objectives set out in the PFM Act, 2012, The development expenditure budget
as a percent of total expenditure was at 35.68 percent above the legally reguired threshold
of 30.0 percent while the budget for the county wages and benefits to county government
revenues was 15.36 percent, below the required threshold of 35.0 percent.

Fiscal strategies including reforms in revenue administration, continued capacity building
m OSR management and sdministration and the full use of Integrated Financial
Management Systems (IFMIS) will improve the fiscal outcome for the FY 201920, These
strategies, complemented with expenditure rationalization measures will create the
necessary fiscal space for the implementation of the “Big Four” Plan. the Turkana CIDP
11 2018-2022 and the Govemnor's Five Point Agenda and the National *'Big Four' plan.

The FY 2020121 resource allocation will largely be guided by the completion of the on-
going capital projects and the establishment of new identified flagship projects geared
towards realization of the aforementioned agenda. The County Government will require
massive resources 1o actualize expansion of the existing irrigation schemes, investments
in both human and animal health through provision of quality subsidized medical
extension services, medical infrastructure improvement and development, construction of
mega dams, sand dams, rock dams, construction and upgrading of high yielding boreholes
and aquifers development and desalinations. The County Government will continue to
seek cooperation and support from the national government, development partners and
new frontiers in peace building and conflict management, partnerships and resource
mobilization. To this end County Government has embraced Public-Private Initiatives
(PPI) such as the multi thronged approsches like for instance the Kalobevei Social
Economic Development Plan (KISEDP) for the realization of the Governor’s Five point
Agenda.

The FY 2020v21 budgeting will also be guided by the planning documents. the second
generation CIDP and the ADP to link these documents to budgeting to ensure budget
credibility and coherence,

Turkana County Budget Review & Outlook Paper (CBROP) 2019 Page | 10



CHAFTER ONE: INTRODUCTION

Objective of the 2019 Turkana County Budget Review and Outlook Paper

The 2019 Turkana County Budget Review and Outlook Paper (CBROP) provides a
review of fiscal performance for the FY 2018/19 and how its performance impacts on
the financial objectives and fiscal responsibility principles set out in the County Fiscal
Strategy Paper (CFSP) 2019. It also provides a basis for the revision of the cumrent
budget (FY 2019720 in the context of Supplementary Estimates and the broad fiscal
parameters that will determine the FY 2020/21 budget and the medium term. The
specifics of the fiscal framework and the medium term policies will be firmed up in the
CFSP 2020.

The shortfall in both revenues and expenditures in the FY 2018719 had implications

on the financial objectives outlined in the CFSP 2019 and the fiscal projections of
the 201920 Budget. This CBROP presents a fiscal outlook underpinned by revenue
administration and financial management measures to promote compliance, The
county government has also taken a deliberate move to cut down on non-priority
expenditures including a freeze on recruitments and fleet management policy,
thereby availing resources for high priarity projects that are life changing.

As required by the PFM Act, 2012, the aim of the budget process is 1o promote the
efficient and effective use of resources. To meet the resource requirements of the FY
202021 budget and the medium term, the County Government will continue to
implement prudent measures aimed at enhancing the revenue and rationalizing
expenditures. In this regard, the CBROP provides sector ceilings which will set in
motion the budget preparation for the FY 2020021 and the medium term. The sector
ceilings are guided by the overall resource envelope that is informed by macroeconomic
and fiscal outlook as presented in Chapters 111 and IV of this document.

This 2019 CBROP is a key document that links policy o plans and budgets. Budgetary
allocations in this CBROP is in line with the needs of the “Big Four™ Plan, the Turkana
CIDP 11 20182022 and the Govemnor’s Five Point Agenda namelv: Water
Development, Mineral Exploration and Natural Resource Management; Food Security;
Peace Building and Conflict Management; Investment and Partnership Development;
and Resource Mobilization and Prudent Resource Utilization.

To realize the commitments as contained in the above plans and the 201920 Budget,
the County Govermnment will supplement the National sharable revenue by maximizing

Turkana County Budget Review & Outlook Paper (CBROP) 2019 Page | 12



Own Source Revenue collection through Revenue Automation, minimizing leakages
and stabilize its revenue streams. In addition, the Government will continue to gradually
reduce non-priority expenditures and improve on financial discipline and management.

. This document thercfore is organized as follows: Chapier [ gives the objectives of the
paper. Chapter 11 reviews the fiscal performance for the FY 2018/19 and its implications
on the financial objectives set out in the CFSP 2019, Chapter 11 highlights the recent
economic developments and outlook. Chapter IV details the proposed Resource
Allocation Framework while Chapter V concludes this paper.

Turkana County Budges Roview & Cutlook Paper (CBROP) 2019 Page | 12



11.

CHAPTER TWO: REVIEW OF FISCAL PERFORMANCE IN 2018/19
Overview
The fiscal performance for the FY 2018/19 budget was generally satisfactory, despite
the drawbacks with shortfall in revenues and growing expenditure pressures.
Total County revenue received included OSR, Grants and sharable revenue amounting
to KES. 11,569,449,440.00 or 78% of revenue target against budget revised estimates
of KES. 14,924,810,127.70,
The unmet OSE target was attributed to & number of factors among them slow
legislation enactment especially the Rating Act which would have guided the collection
of land rates, poor inter-ministerial coordination, unremitied rovalties, CESS fees from
corporate clients such as Tullow Oil and Ol movers, insecurity in some parts of the
county which inhibited revenue collection and the prolonged drought which affected
business operations.

. Total expenditure by end of June 2019 was KES. 11,559 Million against the actual

revenue received into CRF account of KES. 11,569 Million, resulting to an unutilized
funds of KES. 10 Millioa by the end of the financial vear, The Recurrent expenditure
waz KES. 9,486 Million and the Development expenditure was KES. 2,073 Million.
Overally, the county absorption rate at 77% was satisfactory with recurrent and
development absorption rates being 99% and 39% respectively. The low development
absorption rate has remained a big concern to the county government. Bureaucracies in
the designs, procurement and financial processes and legal requirements have largely
contriboted to low absorption of capital expenditure.

12. The fiscal outcome for the FY 2018/19 budget adhered (o the provisions set out in the

PFM Act, 2012, The County Government development expenditure budget as a percent
of total budget was 35.68 percent way above the ceiling of 30.0 percent; the share of
County Government wages and benefits to County Government revenues was 15.36

percent, below the required threshold of 35.0 percent.

Turkana County Budget Review & Outlook Paper (CBROF) 2019 Pege | 13



FY 2018/19 FISCAL PERFORMANCE
Revenue Performance

13. During the vear under review, the anticipated total county revenue envelop amounted
to KES. 14,924,810,127.70 (see Table 1 below) comprising: unutilized balance from
the previous financial year of KES, 2,769,421,948.70; equitable share of KES.
10,770,200,000; conditional grants of KES, 1,135,188,179.00 and own source revenue
of KES. 250,000,000,

Table 1: FY 18/19 Estimated Revenve Envelop,

REVENUE STREAM Rovized Revenue Estimato

| Maticnal ntm:
Equitable share 10,770, 200,000.00
Equalization fund -
Compensation for Liser Fees 25,634 941 50
Leasing of Médical Equipment 2040, 000, 0L
Rosds Maintenance Levy Fund 283,565,986.00
EMLF CARA FY 201718 released in FY 201819 Bi), 149.474.00
Youth Polytechnics 15 285 000.00
Transforming FHealth Sysiems 11000, DM0OO0. 00
Mational Agricultural and Rura] Inclusive Growth Propect
140,435,163.00
Agricultural Sector Development Support Programme [1 B/F
201718 JL376,224.00
Kenya Devolution Support Programme Level | 65, 446,016.00
Kenva Urhan Support Programme 136,223 200,00
DANIDA Grant for Universal Health 35,766, 875.00
FAD-Vaceination Programmes for PP, SOP and Diseass
Surveillance and Kalobevei Suppaort 13,301 300000
Balance BYF from FY 2017/18 2.765.421,948.70
Projected Revenue From Local Sources 250,000,000.00
TOTAL 14,924 810.127.70

Sowrce: Directorate of Budger, Turkana County

14. The aforementioned revenue envelop was not entirely realized. The county received its
full share of equitable revenue. The county did not realize all the conditional grants and
alse did nof meet its own source revenue target. Overally, 78% revenue budget was
attained. Table 2 below summarnizes revenue performance.
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Table 2: FY 201819 Revenoe Performance

1. Matiopal Revenus
Equitable sharc 10,770, 200,000.00 | 16,770,200,000.00 10
Equatizstion fund
Compensation for User Fees 34.534.941.00 25.634,941.00 I0e
Leaging of Medical Equipnmeni LRGN O . I{H]-IHM,{H_:‘H}.W i
S e ——— Lo s 283.565.986.00 | 283.569,586.00 - 1(Lig3

[ HMLF CATA FY 201718 Ned
Relensed #101,149.474, 06 . B0, 149 474.00 %
Youth Polysochnics 24.285,000.00 25,283 000,00 )
Transforming Health Systems 1060, 0K, 0. 0) 4831278110 51,487, 218.90 i%a
Mational Agriculiural and Rural
bz b e Georwths Prossscy 140,435, 163,00 500,078, 476,00 o1 156,68 7.0 F6%
Agricultural Sector Develapment
Suppar Programme [[ BF 2017718 31,376,224.00 = 0376, 720400 e
F.onya Devalution Support Programme

| Level | 63,446,016.00 5,446, 016.00 L
ey LI et PROgamea 13622320000 | 13622320000 100
DANIDA Grant for Undverssl Health 33,766.875.00 11,766.875.00 [P
FAQLVaccination Progremmes for PR,
S and Diisesse Sorvedlance sl
Kal

N 1330130000 | I06ALOMNI0 | 266026000 L]

Balarce b/l 2,769,421.948. 70 2. 769421, 944,70 1]
Renamed CRT tasucs ] 3G ATH AR | (36,476 456000
Progected Revense From Local Sources y_ﬂﬂ_mmm 174,343 68400 T8,654, 515,00 Tirls
FOTAL LOENTA2T.70 | 1156944044000 | 3355 S60.687.60 TR

Sowrce: Cowray frm}'

15, During the year under review, the total OSR collected amounted to KES.
174,345,685.00 (¢ Table 3 below) representing 70%: OSR performance against a
target of KES. 250,000,000, There was a shortfall of KES. 75,654, 315.00. Although
the target was not achieved, there was 21% increase in the OSR growth for the year
under review compared to the previous vear FY 2017/18 where the total revenue
collected was KES. 144 Million against a target of KES, 200 Million.

16. The unmet OSR target was attributable to a mix of nisk factors key among them slow
legislation enactment especially the Rating Act which has delayed the collection of land

Turkana County Budget Review & Outlook Paper (CBROP) 2009
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rates, poor inter-ministerial coordination in local revenue collection, accrued and
unpaid royalties, unpaid CESS fees from corporate clients such as Tullow Ofl and Oil
movers, insecurity in some parts of the county that hindered realization and collection
of revenue, the prolonged drought that impacted on businesses and unrealistic monthly

revenue tangels.
Table 3: Total Monthly OSSR collection for FY 20182019
Month Amount Collected in KES Cumulative Collections

Jul 15,008,534.05 15,008,834.05
Aug 7.313,540,35 22,524,374 .40
Sep 13,837,237.06 36,361,611.46
Ot 9.057,480.00 45,419.091.46
Nov 12,021,350.10 57.440,441.56
e 12,480, 730.45 09.521,172.01
Jan 0568, 107.50 72,489 279 5]
Feh 16,911, 880,00 06,401, 1539.51
Mar 16, 726, 790,00 113,127.949.5]
Apr 21,359.086.00 134,687,035.51
May 16,928,755.00 151,615,790.51
Jun 22,729,804 49 174,345, 685.00

Total Collections for FY 2018/2019 174,345.685.00

Source: Revenue Directorate, Tuvkana County
17, From Figure 1 below, we can clearly observe that the highest OSR collection was
realized in the month of Junc 2019 while the least was collected in the month of August
2018 Clearly from the OSE monthly collection figures above, it is evident that the size
of the revenue collected is dependent on the payments made 1o the local business by
the county. June being the end of the financial vear, most revenue is received from the
Exchequer and thus a lot of payments to businesses are done and spending is
experienced while August being the month in the first quarter of the financial year

experiences zero or low revenue from Exchequer.
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Figure I: Monthly Analvsis of OSH.
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Source: Analvsis by Directorate of Budees, Turkana Cournty

| 8. According to Table 4 below, the highest and the lowest OSR generating streams were
CESS at 24.7% and Liguor License at 0.1% respectively. The County Government
in coliaboration with the Matonal Government and other development actors will
continue to invest in requisite infrastructure and cooperation to open up the county to
the rest of the country, the region and bevond. One such inftiative is the recent signing
of the Cross border peace Moll in Moroto, Uganda that will bring peace within the
county's borders and reduce cross border trade barriers. This action is anticipated to

grow our OSE.
Table 4: FY 201819 OSR Collection by Strémm
[“REVENUE STREAM Amount Collecied in Kes | T
CEES AIIETRODO0 | 24.A%
[ TRANSPORT OFERATION FEE TR se | 54% |
BLAUGHTERAUCTILN FEE AT EEND0 | 27
A VER TIREREMT L | Lo
FARKING FEE ATAE000 | 1A% |
CAND SURYETAPFFLICATION DUILDING AFPROVAL FEE 6061008 | 0%
THOUSE RENTRIISRS G TALLS W00 | 0.9 |
ROYALTIES LRI | 12T
LIGUIOR LICENCES Iz | 0i% |
PUBLIC HEALTH & CUST SHARING I SEETES | [Ta%
ESIGLE ISEGE PERMIT T 0 | B0l
MARKET FEE 3,743 TH D 2.1'%
WL & AND MEASLHES GRICMI D0 | 4%
TOTHER FEES AND CHARGES ERL00T A0 | 34%
TUTAL T GREN0 | 1000

Source. Revenue Directorate, Turkana County
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19. Owver the previous financial vears, the OSR has been steadily growing as shown in
Figure Il below, with a peak being realized in FY 2016/17. A slight slump was
experienced in FY 17/18 due to prolonged electioneering period spillover effects.

20. However, there is improved OSR growth in FY 2018/19 revenue collection due to
automation of revenue system, increased awareness and strengthening of the revenue
enforcement unit. There was also increased economic activities brought about by
economic growth and timely disbursement of recurrent funds from the exchequer.
Figure 11: Annual OSR Trend (2013-2019)

e, O 00 £

13000000000
150000,000.00

140, 000,000.00
120,300, 000.00
100, 00, D000
B0, OO D00 G
i), 000, 200,00
40, 000.000.00
20,000,000,00

FY 2013/14 FY 2014715 FYE015/36  FY2016F17 FY 20718 FY 200815
Fenancial Years

Amaunt of KES

Source: Analysis by Divectorate of Budget, Turkana County
21. During the year as shown in Table 5 below, the CRF received equitable share

amounting to KES. 10,770,200,000, conditional grants of KES. 588,427,299.10, and
OSR of KES. 174,345,685.00 and exchequer refunds to an amount of KES. 36.476,456.00.
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Tahble 5: FY 201819 County Revenue Fund Receipts

COUNTY REVENUE FUND RECEIFTS FY 2018/1%

Month of the Equitable Grants [ B) OSR (C) Returned CRF
Year Share{A) Issues [ V)
Jul-18 = | 15,008,834.05

Aug-18 - - 7.515,540.33
Sep-18 538,510,000.00 13,837.237.06
Oct-18 753,914,000.00 | 20.333,074.50 Q.037,480.00
Nowv-18 064, 318,000.00 16,883 438.00 12,021.350.10
Dec-18 -| 9502320000 12.480,730.45
Jan-19 2,154,040,000.0:0 9.568.107.50
Feb-19 16,043,210.80 |  16,911,880.00
Mar-19 1,884, 785,0000.00 | 694, 500040 16, 726, 790,00
Apr-19 069,318,000.00 16,883, 437.00 | 21,559,086.00
May-19 £61,616,000.00 [ 50,000,000.00 | 16,928.755.00
Jun-19 015,467.000.00 | 33036643830 | 22,720,894.49
Jul-19 1,723,232,000.00 | 41,200,000.00 36,476,456.00
Total Per 10,770, 200,000.00 | 588 427,299.10 | 174,345,685.00 30, 476,456,000
Category
Total 11,569,449, 440.10
Receipts
(A+BHCHD)
Source: Treasury Directorate, Turkana County
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22. The Revenue budget deficit of KES 622,415,194.90 (sec Table 6 below) arose from
the shortfall in the OSR of KES. 75,654,315.00 and unremitted conditional grants of

KES. 546,76(,879.90).
Table 6: FY 201819 Unrealized Revenue

Financianl Year 200819 Unmet Revenoe

Hevenue Source Printed Estimates Actual Received Revenue Shortfall

Leasing of Medical 200, 000,000.00 > 200,000,000.00

Equipment

Roads Maintenance 363.719.460.00 283,569,986.00 B0,149,4T4.00

Levv Fund

Youth Palviechnics 23 2RSS (0000 - 25,285, 000,00
“Transforming Health 100,000,000.00 48.512.781.10 51,487,218.90

Syitems

WNational Agricultural 140,435,163.00 0,078 476.00 90,356,687.00

and Bural [nclusive

Growth Project

Agricultural Sector 31,376,224.00 - 31,376,224.00

Development Support

Programme 11

Kenya Devolution 63,446,016.00 - 635,446,016.00

Support Programme

Level

13,301 300,00 10.641,040.00 2,660, 260,00

FAO-Vaccination

Programmes for PPE.

SGP and Disease

Surveillance and

Kalobeyei Support

i Gt R o 250,000, 000,00 174,345 685.00 75.654,315.00

TOTAL 1,189,563,163.00 | 392.802.283.10 622,415,194.90
Source: Analysis by Directorate of Budget, Turkana County
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Expenditure Performance
23, Total expenditures by end of June 2019 was KES. 11,559 Million against the revised

budget estimates of KES. 14,924 Million, falling short of the revised target by KES.,
3,366 Million as shown in the Table 7 below.

Table 7: FY 2018/1% Total Expenditure

CatecoRy | BUDGET | ExeenpiTure | VARIANCE(KES) | “Rir7on"
CURRENT G.600,335,130 | 9,485.710,328.55 114,624,802 Qo8
DEVELOPMENT | 5324474997 | 2.072.952,124.45 3.251,522.813 3%%
TOTAL 14,924 810,128 | 11,558,662 453.00 3366147675 TT%

Source: Analysis by Directorate of Budeer, Turkana County

24, The county absorption rate at 77% was satisfactory with recurrent and development
being 99% and 39% respectively. Bursaucracies in the designs and their approvals by
the relevant bodies, delays in the procurement and financial processes and legal
requirements have largely contributed to low absorption of capital expenditure,

25, The County Government's recurrent expenditure amounted to KES. 9,485 Million
against a revised budget of KES. 9,600 Million, representing an under-spending of
KES. 115 Million Or 1 % deviation from the revised recurrent budeet. Total actual
Personnel Emolument amounted to KES, 3,867 Million Or 27.04 % percent of the total
revenue baskel. Development expenditure for the period under review amounted to
KES. 2,072 Million against a revised estimate of KES. 5,324 Million, leading to an
underspending of KES. 3,251 Million Or &1 %,
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Year to Year Expenditure

26. The expenditures over the years have been fluctuating in accordance with the
corresponding fluctustions in the respective budgetary allocations over the years. From
Figure Il below, it can be seen that the highest expenditure ever recorded was in FY
2018/19 which also had the highest budgetary allocation. Notably, FY 2013/14 which
also had the lowest budgetary allocation recorded the lowest expenditure.

Figure I1I: Year to Year Analysis of Expenditure (2013-2019)
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17,000,000, 0000
‘g L0000, D00 00 3
=
o D000, 00600
E 5, O3, D00, 00000
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Source: Amalysis by Directorate of Budges, Turkana Cowrty
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Expeaditure by Entity

27. The table below represents total expenditure by vote as at 30th June 2019, The
department of Public Service, Administration & Disaster Management recorded the

highest {because of the personnel emoluments and other benefits therein) absorption

rate of 105 % while the department of Trade, Gender and Youth Affairs recorded the

lowest rate of 38%. Sce table 8 below.
Table §: Expenditure by Entity

Absarption
Total Expenditure Variance
Department Annual Budget (1) = ®) Rate{%)(4)
July 2018-June 2012 i1-2) (21)
Govermance 603 070037 50 A70 853 18210 i R &1%a
Oiffice of the Deputy Givernar
24422 6549.00 13,159, 724.75 11, 262970 Sdhg
County Attamey 123, 370000060 OF G2 S04 40 27,287,096 Ta%a
 Finance and Economic
Plamning 71,770,270.00 984,809,437.80 -13,035,188 101%
Water Services, Environment
_nch Sl el Mo B91,101,055.00 510,045,534.00 381,095,524 5%
Health & Sanitation Services
1,506 053 420053 L0613, 75423 485 B39 666 (5
Trade, Cender and Y outh
A Ffairs J3R6TS TIR.00 214 B4 ATRTS 343,855 230 8%
E"":“i““m » Sports-and Sochl 1,376.351,422.27 734,003, 353,55 §42.378,069 $3%
e iy AJTIRISIRHON. | 4 003.013,634.75 | 5.132,990,176.66 229,976,541 105%
Infragiriscture Transpost &
i B82.816,268.13 172,001,087 69 350,815,200 439
Agpricaliure. Pasioral Economy
& Plsharies QX0 300 54316 415264 |58 46 514045 385 45%
“Tourism, Culture and Natural B4 50 "
R 268 253043 4% 150,340,384 80 117,914,635
Lands, Energy, Houking &
Ul A Mgt A6 097007 .63 192 471 78512 183,625, 289 5i%
Couity Asembly 1,291,581 887.60 1,180, 546,455,28 111,235,392 1%
County Public Service Board 126,970,007.63 83,294,067 43,683,040 66%
TOTAL 4,524, 810,01 37.70 11558 662 433,00 3366, 14T 4T T 7%
Sowrce: Analviis by Directorate of Budget, Turkana County
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Expenditure by Month

28. Monthly expenditure analysis for the period under review is demonstrated in Table 9
below. The month of June 2019 recorded the highest expenditure of KES. 3,798
Million while the month of July 2018 recorded the least expenditure of KES. 301
Million. The high expenditure in June 2019 is largely atiributed to corresponding high
exchequer releases at the close of the financial year while July 2018 being the beginning
of the financial year recorded the least expenditure.

Table %: Expenditure by Month

FINANCIAL YEAR 2018719
TOTAL
Maonth MONTHLY
EXPENINTURE
Julv 301,181,972.76
August 424,527, 380.43
September 603,156,119.96
Cctober 633, 882 453 31
MNovember 614, 182,306,358
December 1,044,850, 104.73
January T15,192,327.01
February 1,017,662 242,05
March 705,467 537,753
Apri R 03T 434 82
May 1,018,498,328.35
June 3.798,024,244.95
Total Exp 11,558,662, 453,040

Source: County Treasury.
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Expenditure analysis by Category
29. The total recurrent expenditure for FY 201819 amounted to KES, 9,486 Million

representing 99% performance of the revised budget estimates while the development
expenditure amounted to KES. 2,072 Million representing 39% of the revised budget
estimates. This is summarized in Table 10 below,

Table 10: Expenditure by Category
Department recurrent Dievelopment Total Expenditure | Absorption
Expenditure Expenditure | Year-To-Date Rate (%)

| Governance 170,893, 18210 0.00 370,895 18210 1%
Office of e Deputy ovemnar 13,139,728.75 0,00 13,158,728.75 4%

County Aforoey 7,082,904 40 0.00 07,983, 904.40

Finance and Ecoromic Planming TI4.040,697.55 | 269.868,760.25 | 98480945780 101%

Water Services, Environment and I, 24037430 | 274,805, 15980 | 510,045,534.00 57%

Silneral Besources

Health & Sanitation Services O34,722961.48 | 17149079275 | LI0G2137543 9%

Trade, Gender and Youth Affairs 105,618,157.35 | 105,226,291.40 | 214.543478.75 385
Edusation, Sports and Social Protection 400,201 321.60 | 331,712,031.95 734,000 35355 £
[ Public Service, Admmistration. & 5,122,698, 186,06 | 10,291,990.60 | 5,132.090,176.66 5%

Disaster Management

Infrastructine Transport & Public Works | 48,012,050.35 | 343,989,02830 | 372,001,087 69 1%

Agriculture, Pastoral Economy & 2018,386,376.81 | 196,577,78065 | 415,264,158.46 5%

ﬁ'ﬁ Culture and Matural Resources | 127,280,021 80 | 23,060_363.00 150,340,184 80 36%

Laniks, Eneriy, Hosing & Urkan Aress | 13235137368 | 60,120.413.47 192,471, 789.12 A
'F:h'qu Aszembly BE1AZ5 4B600 | 208 B61D09ZE | 1,180,346.495 28 1%
County Public Service Board BL,647,46741 | 648,500.00 3,395 967 A1 [0
(TOTAL 9435710329 | 2071952124 11,558,662,453 TT%

Source: Analysis by Direciorate of Budget, Turkana County
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30, The uneven monthly expenditure patterns exhibited by Figures IV and V below is

frnount by Kshs

attributable to the iregular piecemeal release of funds by the Exchequer. As can also
be seen from the below figures, expenditure increases steadily towards the end of the
financial year, demonstrating the Exchequer’s behavior of releasing most funds at the
tail end of the financial vear.

Figure IV: Moathly Analysis of Recurrent Expenditure
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Figure V: Monthly Analysis of Development Expenditure
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Compensation to Emplovess
31. Ascan be seen from Table 11 below, the total Personnel Emolument amounted to KES.

3,867 Million or 27.04 %4 percent of the total revenue which is below the required 35%
threshold, The Pérsonnel Emolument monthly expenditure is as shown in Figure V
below. The month of October 2018 recarded the highest expenditure of KES. 383
Million while the month of March 2019 recorded the lowest expenditure of KES. 278
Million. The uninform monthly personnel emoluments is attributable to the human
resource adjustments from new appointments, exits and gratuities paid to the staff

leaving the service.

Table 11: Compensation to Employces

FY 2018/19 PE MONTHLY EXPENDITURE

Month Amount
Jul 292 094 ATT.86
Aug 367, 7T78,306.05
Sep 292 458,268.25
Ot 383,286.435.76
Mo 316 060,950,893
D 328,703,332.28
Jan 314,185,745.35
Feb 288.960,418.35
Mar 278,863,525.00
Apr 350,183,459.42
May 304.352,833.40
Jun 351018, 740.85
Total 3.867,946,493.50

Source: Directorate of Humean Resource, Turkana Counry
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Figure V: Monthly Amalysis of Compensation to Employees
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Challenges Encountered in the FY 201819 Budget Implementation
32. The revenue department did not hit the OSR target of KES. 250,000,000 This target

was not achieved due to the following bottlenecks;
i.  Poor inter-ministerial coordination In revenue collection.
n.  Slow legislation enactment especially the Rating Act which would have
guided the collection of rent and rates.
i, Unremitted royvalties and CESS fees from corporate clients such as Tullow Oil,
Oil movers and Chinese Construction Company.
iv. Insecunty in some parts of the county
v.  Prolonged drought
vi.  Unrealistic O5R targets.
33.In the FY 2018719, the County scaled up its utilization of Integrated Financial
Management Information System (IFMIS) with most of the payment conducted in
Internet Banking (IB) platform. The scale up presented a number of challenges, key
among them being staff incapacities and poor connectivity. The county continues (o
undertake [FMIS trainings on various modules targeting relevant staff and still working
on enhancing connectivity,
34. Pending Bills from previous years had to be provisioned and paid from the FY 201819
budget.
35. Delayed approval and disbursement of funds from the National Government delayed
payments to suppliers and businesses and expenditure reporting.
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36.

3T

Delav in the approval of supplementary budgets consequently delaved approval and
release of funds from the National Government.

Bureaucracies in project designs, procurement and financial processes thus delaying
commencement of project implementation. By the end of the vear constructions of

many capital projects were still ongoing, uncompleted and some had not been began.

. Partial and none remittance of some of the Conditional Grants funding as summarized

in Table 6 above slowed down and affected activities related to thoze grants. The newly
established Resource Mobilization Directorate will actively be involved in mapping and
establishing a data base for all conditional grants donors and ensure follow ups to ensure

realizations of such grants.

Implication of 2018/19 fiscal performance on fiscal responsibility principles and
financial objectives contained in the 2019 CFSP.

39,

iii.

40,

The performance in the FY 2008/19 has affected the financial objectives set out in the
Budget for the FY 201920 in the following ways:
The OSR for FY 2018/19 did not meet the expected target of KES. 230 Million
affecting implementation of FY 2018/19 Budget. Although the OSE target was not
met in the previous yvear due to aforementioned reasons, we have prospects to meed
this year’s OSR target. We will adjust the FY 201920 fiscal parameters according
to prevailing OSR performance,
Taking into account the slower pace of execution of the development budget by the
departments in FY 2018/19, there is need w0 enhance and fast-track project
execution by departments in this year to improve development absorption rate.
Projects” designs will be prepared and approved early enough, the county entities
will ensure timely spending and reporting to ensure funds are released and approved
b the Exchequer.
The baseline ceilings for departments will be adjusted in line with the revised
resource envelope under the updated macroeconomic framework in the CFSP 2019,
In addition, the revisions will take inio account the performance in project execution
in the FY 201920 budget by departments and any identified one-off expenditures;
The adjustments in revenues and expenditures will be based on the revised
macrocconomic assumptions which will be firrmed up in the comext of the CF5P 2020,
The County government will not deviate from the fiscal responsibility principles, but
will make appropriate modification to the financial objectives to be contained in the
CFSP to reflect the changed circumstances.
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CHAPTER THREE: RECENT ECONOMIC DEVELOPMENTS AND OUTLOOK
Economic Outlook as reported by National Treasury

41.On the global scene, economic growth slightly went down to 3.6 percent in 2018
compared to 3.8 percent in 2017, This was as a result of increased trade tensions and
tarifl hikes between China and United States, weakening of consumer and business
confidence in the Euro ares and tightening of financial conditions for emerging markets.
Growth in Sub-Saharan Africa region remained strong at 3.1 percent in 2018 up from
2.9 percent in 2017 owing to improved intra-regional trade in Sub-Saharan Africa.

421. The Kenyan cconomy contimues 1o register strong economic performance despite the
global economic challenges. The economy expanded by 6.3 percent in 2018 up from a
growth of 4.9 percent in 2017. This growth was supported by strong agricultural and
manufacturing activities, vibrant service sector, stable macroeconomic environment,
ongoing public infrastructural investments and sustained business confidence, The
cutlook for Kenya's economy is strong, projected at 6.0 percent in 2019, In the first
quarter of 2019, the economy expanded by 5.6 percent compared to a growth of 6.5
percent in the same quarter of 2018 supported by strong growth in the service sector
industries despite contraction in agricultural activities due to defaved rains,

43. The economy continues to register macroeconomic stability with low and stable interest
rates and competitive exchange rate to support exports. The overall vear on vear
inflation remained within target at 5.0 percent in August 2019 compared to 4.0 percent
m August 2018,

44, The foreign exchange market remains stable supported by a narrower current account
deficit. The current account deficit narrowed to 3.8 percent of GDP in June 2019, from
5.4 percent in June 2018, reflecting strong growth of agricultural exports particularly
harticulture and coffee, resilient diaspora remittances, and improved tourism receipts.
The intérnational reserves accumulation stood at LSS 9,656 million equivalent to 6
months of import cover.
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Figure VI: Kenvan Quarterly Economic Growth Rates, Percent (2016-201%)

Sowurce of Data: Kenya Natiomal Bureau of Statistics

45. The non-agricultural sector (service and indusiry) remained resilient and grew by 5.7
percent in the first quarter of 2019, down from 6.3 percent in the same quarter of 2018,
The service and industry sector contributed 3.6 percentage points to real GDP growth
in the first quarter of 2019 mainly supported by service sector.
Table 12: Sectoral GDF Performance

Hirml Gl grénah by Selesd A

SECTORS ms | 23| ame

il o1 i ] o

diﬁq;

Hﬁﬂl'ﬂ 14 0.2 o= a3
Blecticity sad Waler mepply -] 0.2, L] a2
Constroction : o3 (= |
Wheriale amed Rerad mads 5 19 0.8 g4
Agsemecdae o HemmEems g3 131 [F] 1
Trasspeyt waed Sioemge L] (/L1 [+
[ortrren ol Commmaaio o i 113 oS [iF
Frusseid & Taspmnce T8 | ol L&
Chbers L% 18 s
o which: Beal eitsie L% [F ] 03
L of which Noa-Asricaltaral GDP 53 s a3l s a1 18

Source of Data: Kenya National Bureau of Statistics

Turkana County Budpet Review & Chutlook Paper (CBROF) 2019 Page | 31



Turkana County Economic Outlook.
46. The County’s economic cutlook is dependent on the national economic Qutlook. The

Turkana economy is however majcr_ri;.-' driven by service sectors and pastoralism. The
Turkana economy suffers shocks during periods of drought and insecurity along the
borders and along the major Kitale-Lodwar highway. Given the promising weather
conditions and the calm currently experienced at the previously insecure areas, the
Turkana ouwtlook is full of prospects. The recent MoU signed in Moroto-Uganda
between Kenya and Uganda is expected to foster peace and consequently increase
cross-border trade, Besides the completion of the upgrading of the Eldore-Nadapal
highway will increase trade volumes alongside reducing the cost of doing business.

Risks to the Domestic Economic Outlook
47, Domestically, the economy will continue to be exposed to risks arising from public

expenditure pressures, particularly wage related recurrent expenditures and the erratic
weather related shocks that could impact on agricultural output, until the mitigating
measures of food security under “The Big Four” Plan are put in place, energy generation
and lead to higher inflation affecting growth.

48, The Government is continually monitoring these risks and taking appropriate monetary
and fiscal policy measures o maintain macroeconomic stability, strengthen the
economy’s résilience and address constraints to potential economic growth.

49, To cushion the country and the county against the downsides of the risks emanating
from the global sphere, the Government is deepening reforms in the financial sector to
ensure @ stable and strong financial system in Kenva. The Government is also
undertaking appropriate measures to safeguard macroeconomic stability through
prudent fiscal and monetary policies. In particular, the Government has continued o
accumulate foreign exchange reserves to deal with any external shocks. Additionally,
the diversified nature of our economy continues to offer resilience 1o any global
challenges.

30. Om risks emanating from domestic sources, the Government has laid foundations to
enhance faster and lasting growth through the “Big Four™ Plan and the Five Point
Agenda for Turkana County, which will unlock better growth, and positively impact on
the lives of people through jobs creation and poverty reduction. As such, the
Government 15 expanding irigation schemes to reduce dependence on rain-fed
agriculture, diversifving exports and promoting value addition. Further, the
Government 15 accelerating infrastructure development to support manufacturing and
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expand intra-regional and inter-county trade by deliberately targeting new markets for
our products, Enhanced domestic resource mobilization and expenditure rationalization
will significantly reduce wage related pressures and debt accumulation thus creating
fiscal space necessary for economic sustainability.
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CHAPTER FOUR: RESOURCE ALLOCATION FRAMEWORK

51. In the wake of ballooning current expenditure, the County Government will continue
with its policy of growing OSR, expenditure rationalization with a view 1o funding only
planned and identified flagship projects, core services and reducing costs through the
elimination of duplication, inefficiencies and wasteful expenditure.

Adjustments to the FY 201920 Budget

52, The Medium Term Fiscal Framework (MTFF) for the FY2019/20 emphasizes on
efficiency and effectiveness of public spending and improving revenue while at the
same time supporting rapid and inclusive economic growth and continued fiscal
discipline.

33. As we start preparation of the FY 2020/21 medium-term budget, it is worth noting that
the implementation of the FY 201819 budget experienced challenges emanating from
OSR shortfall and unremitted conditional grants among other risk factors, The outtum
for the FY 2018/19 necessitates review of the projected revenues in FY2019/20 in order
to take into account the lower than expected revenue performance in the base year.

34. Expenditure prajections for FY 201920 will be revized to accommodate some of these
challenges through tradeofTs and reallocations of the existing budgetary provisions on
less productive areas of spending across the departments.

55. The FY 2019720 budget will be readjusted to reflect the extra equitable sharcable
revenue of KES. 216,450,000 as reflected in the just approved County Allocation of
Eevenue Act 2019,

FY 202002021 Budget Framework

36. The FY 202021 budgeting will be guided and informed by the planning documents,
the second generation CIDP and the ADP to link these documents to budgeting to
ensure budget credibility and coherence.

57. H.E Governor Nanok's Five Point agenda for Turkana County from 2017 and beyond
envisions a prosperous county, This is clearly depicted in his manifesto’s slogan
“atoduko Turkan kaapei”™ meaning let us build Turkana together. The agenda focuses
on five key areas namely;

e  Water Development, Mineral Exploration and Natural Resource Management
s  Food Security

* Peace Building and Conflict Management

e Investment and Partnership Development

Turkana County Budget Review & Outhook Paper (CBROF) 2019 Fage | 24



» Resource Mobilization and Prudent Utilization

58. The resource allocation for the FY 2020/2021 will be based on the continued
implementation of the Governor’s Five Point Agenda with consideration of the Big
Four Agenda. To realize these the County Government will require massive resources
to sctualize expansion of the existing irrigation schemes, investments in bath human
and animal health through provision of quality subsidized medical extension services,
medical infrastructure improvement and development, construction of mega dams, sand
dams, rock dams, construction and upgrading of high yielding boreholes and aquifers
development. The County Government will continue to seek cooperation and suppart
from the national government, development partners and new frootiers in peace
building and conflict management, partnerships and resource mobilization. To this end
County Government has embraced Public-Private Initiatives (PPI) such as the mult
thronged approaches like the Kalobeyei Social Economic Development Plan (KISEDF)
for the realization of the Governor's Five point Agenda.

59. The deficiency in the revenue especially failing to meet the O5R target, none remittance
of conditional grants funds and none adherence to the budget by some county entities
has resulted into the pending bills burden. The net pending bills liabilities as at the end
of the FY 2018/19 is reported to be in the region of KES 815.270,512.The County
Government is in the process of establishing a pending bills commitiee to review and
audit all pending bills to ensure only genuine bills are allocated resources.

Medium Term Fiscal Projections
60, The medium term fiscal projéctions have been estimated and presented i Table 13 and

Table 14 below for revenue and expenditure projections respectively.

61. The revenue projections are based on the actual performances of the previous years.
Equitable share projections have been calculated based on the average of the actual
equitable share for the past five financial vears (FY 2015/16-FY 2019/20). Looking &t
the previous OSR actual trends, OSR has never hit the 200 Million mark. Given the
current strategies which includes deepened revenue collection automation, revenue
staff training, prospects in improving business environment amongst other factors, OSR
is expected 1o grow and is projected to hit KES 200 Million and KES 220 Million in
the FY 2019720 and FY 202021 years respectively. Generally conditional grants have
been growing steadily over the vears and this trend is expected to continue. Motably the
funding for the Kenva Devolution Support Progrnmme (KDSP) is expected to increase
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by KES 150 Million funding in Level 11 from KES 30 Million funding in level | 1o KES

130 Million.

Table 13: Mediom Term Revenue Projections

HEVENTESTREAM

Actmil By Fibie
Heeemed Ty

20

Free il
Kevanug 17y
EATHE B |

Pt e fisif
Wvwinie
e iLITRY |

Prwjectpi
Rivemne FY
J2 12

1. Mational Revenae
[ Equitable share
10,770,200,000.00 | 10,333 000,000.00 | 10,539,632.019.60 | 10,539,632,000.60
Commipenaation for User
Fees 2583409100 28,158,435, 10 31,008 27861 34,0130 106,47
Roads Maintenance
Levy Fund 283,569956.00 | 311,926984.60 | 343,119.683.06 | 377.431,651.37
Transforming Health
Svstems 48,512, 780.10 53,364.059.21 5%,700,465.13 64,570.511.64
National Agricultural _
and Bural Inchsive 50,078 476,00 25086, 313 60 60,504 955.05 66,654,451.56
Growih Project
Eznya Devalution - a
M&wat] Programme 30,000, 00000 30,000,000,00
Kenya Devolution
Nﬁw Programme 150, 000, 00, O 150,000,000,00
z
_Hn}'l Lirban inppm't
| 13622520000 | 14984532000 | 164.830,072.00 | 181.313,079.20
DAMIDA Grant for
Universal Health 33,766,873.00 37,143.562.50 40,857 01875 44,643, 710,63
FAD-Naccination
Programmes for PPR, | 10,641, 040.00 11,708, 144,00 12,875 650 40 14,163,224.24
SGP and Ditsease
Surveillance and
Kalobevei Support
Heturned CRF 35w
36,476, 45600
Projecied Revenue
Froam Local Sources 174,345, 685,00 200,000, 00,00 220,000, 00000 242 000,000 .00
TOTAL 11,562,449, 44010
11,170,270,029.01 | 11,651,629,051.51 | 11,744,828,755.70 |
Source: Directorate of Budpet, Turkana County
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62, The medium term expenditure framewark has been estimated based on the provisional actoal
expenditure for FY 2018719 as the base vear,
Table 14: Medium Term Expenditure Projections

COUNTY ENTITY Class | Actual Expenditure | Expenditure | Expenditure
Espenditure | Profections | Projections FY | Projections FY
FY 201819 | FY 200920 | 202021 2021722
Glovernance (Office of | Rec | 370,893,182 | 407,082,300 | 445,780,750 | 493,658,803
the Civm and Lisison) Dev 3 =
[ Office of the Deputy Rec 13,159,728 14,475,702 15,023,272 17,515,599
Grovvermor Dev = =
County Atlomey Rec | U1.082004 107,781,109 [18.539.314 130,415,296
Diew v " - -
Finance and Planning Roc | 714,940,698 | 786,434,767 | 865,075,244 951,586,068
Dev | 260,868,760 | 206855636 | 326,541,200 3589, 195,320
“Water Services, Bec | 231240374 | 254,364,413 275 B00,E53 307, 780,938
m and Minenal PRy | 37,805,160 | 306,685,676 | 337,354,343 371,089 668
Health & Samitation Ree | 934,722,961 | LU2K 195258 | LIS1014783 | 1244116262
Services Dev | 171,490,793 | 188,609,872 | 207.503,859 | 228,254,245
Trade, Gender and Youth | Rec | 109,618,187 | 120,580,006 | 132,638,007 145,501,807
A i Dev | 105236391 | 115748021 | 1213203813 | 140,086,104
Education, Sports and Rec | 400291322 | 440,320,454 484,352,499 532.767,749
Sucial Protection Dev | 333,71L032 | 367,083,235 M3,791,559 A4 170,715
Public Services, Rec | 3.1ZLG98, 186 | 5604.060,005 | 6.195.464,805 | 6.018,311,.250
mﬂ A Dev | 10,291,991 11321190 12,453,300 13,698,639
| Disaster
Infrastructure Transpart | Rec 48012050 S2R13,265 58,004, 992 63,004,031
& Public Works Dev | 323,080,008 | 336387031 | 392,006,724 | 431229397
Agncultire, Fastoral Rec | 215386377 | 240,225,014 | 264247516 | 90672268 |
Economy & Fisheries Dev | 196,577,782 | 216,565,560 | 238222116 62,44 327
Tourism, Culture and Rec | 127280022 | 140,008.02¢ | 54,008 826 169,409,709
MNarural Resowrces Dev | 23,060,369 35 366,399 7,903,039 30,693,343
Lands, Energy, Housing | Rec | 132,331,374 | 144,386,411 160,145,162 176,159,678 |
& Urban Areas Mgt Bev | 60120415 56,132.457 72,745,703 0,020,273
County Assembly Rec | BSLAB5486 | 969,638,035 | 1066597438 | 1,173,257,182
Dev | 208861009 | 328,747,110 | 361,621,821 397, 784,00
County Public Service | Rec B2,647,067 90,012,214 100,003,436 T10.003,779 |
ot Dew 48,500 713,550 784,588 §63,134
EXECUTIVE BUDGET 11,558,662,453 | 12,714,528,698 | 13,985,981,%68 | 15,384,579,725
Sowrce.! Directorate of Budger, Twrkana County
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63.

B5.

i,

CHAFTER FIVE: CONCLUSION AND NEXT STEPS
The FY 2020:21 MTEF budget is being prepared within the context of steadily
rmproving national economic growth. As we continue with implementation of Turkana
CIDP I {2018 — 2022}, there is need to allocate resources efficiently in order to achieve
value for money and economic growth. The aim of the MTEF is therefore to strike an
appropriaie balance between support for county economic growth and continued fiscal

discipline.

- Sectors Working Groups (SWGs) will be required to conduct a thorough scrutiny of all

propased Departmental Budgets for FY 2020/21 to ensure that they are not only
directed towards improving productivity but also aligned to the achievement of the
objectives of the CIDP 11 egither directly as drivers or indirectly as enablers. As such,
the fiscal strategy in this CBROP will focus on enhancing fiscal performance of the
county government.

SWs are required 1o prepare medium-term budgets thar are consistent with the
Medium-Term Fiscal Framework and CBROP 2019. The ceilings which will be
finalized in the County Fiscal and Strategy Paper (CFSP 2020} by end of February 2020
will inform the next Budget Proposals FY 2020/21.

All county government entities attention is drawn to the FY 2020/2021 MTEF Budget
Circular issued in August for further guidelines including the timelines for the
preparation and finalization of FY 2020/21 Budget.
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Annex 5: Analysis of Expenditure by Economic Classification

EXPENSE CATEGORY ANNUAL BUDGET TOTAL EXPENDITURE VARIANCE (KES) M.Hﬂm_ﬂi_u._._.ﬂ_: RATE

CURRENT g,600,335,130 9,485,710,328.55 114,624,802 0%
DEVELOPMENT 5,324,474,997 2,072,952,124.45 3,251,523,873 308
TOTAL 14,924,810,128 11,558,662,453.00 3,366,147,675 77%

dource: Analysis by Directorate af Budger Depariment of Economie Planning, Turkana Clanrly
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